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PSC APPROVES WATER APPLICATION

Jefferson City (July 1, 2002)---The Missouri Public Service Commission has approved an
application which authorizes Environmental Utilities, LLC to operate a water system and provide service
in the Golden Glade Subdivision in Camden County near Osage Beach, Missouri.

Based upon a thorough review of the information received in this case, the Commission

determined:

= There is a need for regulated water service in the Golden Glade development;

= Environmental Utilities is qualified to provide the proposed service;

= Environmental Utilities has the financial ability to provide the proposed service;

= The service proposed by Environmental Utilities is economically feasible if
Environmental Utilities is able to establish arrangements to sell wholesale water to
Osage Water Company for the use of Osage Water’s customers in the Eagle Woods
subdivision; and

= The service proposed by Environmental Utilities will promote the public interest.

Before Environmental Utilities, LLC is granted a certificate of public convenience and necessity
to provide water service to the Golden Glade subdivision, Environmental Utilities, LLC must prove to the
Commission’s satisfaction that it has made arrangements to provide wholesale water to Osage Water
Company for the use of Osage Water Company’s customers in Eagle Woods.

In addition, the Commission has imposed a number of operating conditions as recommended by

the Office of the Public Counsel. Several of those conditions pertain to proper record keeping.
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